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- INDEPENDENT AUDITOR'S REPORT
; ! TO THE UNIT HOLDERS OF NIC ASIA GROWTH FUND 2

Report on the Audit of Financial Statements

: Opinion

We have audited the accompanying financial statements of NIC Asia Growth Fund 2 (“the Mutual Fund” which
: comprise the statement of financial position as at Ashad 32, 2082 [July 16, 2025], the statement of profit or .
loss, the statement of other comprehensive income, the statement of changes in unit holders fund & the statement

: of cash _flnw: for the year then ended and notes to the financial statements including q summary of significant
, accounting policies and other explanatory notes.

In our opinion and to the best of our information and according to the explanations given fo us, the accompanying
' financial statements give a true and fair view, in all material respects, of the finoncia| position of the Mutual
. Fund as at Ashad 32, 2082 (July 16, 2025) and its financial performance, changes in Upit Holders Fund and its
cash flows for the year then ended on that date in accordance with MNepal Financial Reparting Standards{NFRSs)

and comply with Securities Act 2063, Security Board Regulation 2064, Mutual Fund Ragualtions 2067, Mutual
. Fund Guidelines 2069 and other prevailing legislations.

-

- Basis of Opinion

. We conducted our oudit In accordance with Nepal Standards on Auditing [NSAs). Oyr responsibilities under
- those standards are further described in the Auditor's Respensibilities for the Audit of the Financial Statements

. section of our report. We are independent of the Mutual Fund in accordance with the Institute of Chartered
Accountant of Nepal's code of ethics for professional accountants together with the ethical requirements that are .
- relevant to our audit of the financial statements in Mepal, and we have fulfilled our othar ethical responsibilities
in accordance with those requirements. We believe that the audit evidences we have obtained are sufficient
and appropriate to provide a basis for our opinion.

' Key Audit Matters

' Key audit matters are those matters that, In our professional judgement, were of most significance in the audit
- of the financial statements of the current period. These motters were addressed in the context of the oudit of
- the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
. opinion on these matters.

: We have determined the motters described below to be the key audit matters to be communicated in our report,

5.N Key Audit Matters Our Audit Apporach and Response

1.  Investment Valvation Ovur audit approach regarding voluation of investment,
- Investment of Mutual fund comprises Impairment, its accounting includeg:
of investments in listed securities,
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i initial public offerings, debentures -  We ensured classifications and occounting of
] and fixed deposits. The investments made by Fynd and its valuatic
d classifications,  valvations  and were in occordance to NFRS 9 and MFRS 1
ﬁ disclosures of the aforesaid issued by Accounting Standard Board of Nepal
' | investment shall be done in line with
j NFRS 9 Financial Instruments; NFRS - For the investment made on quoted equity
; 13 Fair Value Measurements; NFRS instruments, we ensured that fai
ssoclation with 7 Financial Instruments: Disclosures.

{ MOORE




been done at the closing transaction rate In
= In view of significance of amount of MNEPSE as on 32.03.2082,
investment and complexity involved

in valuation and treatment of such
investments, we have considerad it
as key audit matters in cur audit,

2. Compliances

= Mutual Fund requires to comply with Our  audit approach regarding compliance with
the Securities Act 2063, Mutual various laws and regulations includes the following
Fund Regulation 2047, Mutual Fund among other things:
Guidelines 2069.

Ensured the investment made by the fund in

- In view of Significance of various securities were within the limit of
Complionce that needs te be threshold limit prescribed by Mutual Fund
adhered, we have considered as Regulations 2067 (fourth pmendment).

key audit matters in our audit.
- Ensured the fees related to supervisor, Fund
manager and Depeository read with Section 23
of the regulations has bean complied with.
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Other Information

The directors are responsible for the other information presented in the Mutual Fund's apnual report. Our
opinion on the financial statements does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon. We have nothing to report in this respect.

.
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Responsibilities of Management and Those Charged with Governance for the Finangial Statements

Management is responsible for the preparation and fair presentation of the financial stgtements in accordance
with Nepal Financial Reporting Standards (NFRS), and for such internal contral as manogement determines is
necessary to enable the preparation of financial statements that are free from material misstatements, whether
due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Mutval Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Mujual Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Mutual Fund's financjal reporting process.

Auditer's Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statemepts as o whole are free
from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstqtements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
. expected to influence the economic decisions of users taken on the basis of these financigl statements.
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As part of an audit in accordance with NSAs, we exercise professional udgment and meintain professional
skepticism throughout the audit. We also:
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. and obtain audit evidences that
is sufficient and Gppropriate to provide a basis for our opinion. The risk of net detecting a materig|

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, ml:rupr::unl*nﬂnn:, or the override of infernal control.

the audit in order 1o design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal contral.

* Evaluate the appropriateness of Gccounting policies used and the reasongbleness of accounting
estimates and related disclosures made by management,
* Conclude on the appropriateness of m

anagement's use of the going concern hasis of accounting and, .
based on the audit evidences obtain

ed, whether a material uncertainty exists related to events or

5 We are required to draw attentiop in oyr auditor's report
o i are ingdequate, to modify aur
P to the date of our auditor’s
to cease to continue as o going

concern.

* Evaluate the overall presentation, structure, and content
disclosures, and whether the financial statements including the disclosure

*  Obtain sufficient appropriate audit evidence regarding the financial informgtion of the entities or
business activities within the Mutual Fund to express an opinion on the finangiol statements.We are

responsible for the direction, supervision, and performance of the Mutval Fund audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
timing of the audit and significant audit findings, including any sig
identify during our audit.

ameng other matters, the planned scope and
nificant deficiencies in Internal control that we

We olso provide those charged with governance with o statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

about the matter or when, extremely rare clrcumstances, we determine that g matter should not be
communicated in our report because the adverse consequences of doing so would reaspnably be expected to
outweigh the public interest benefits of such comment.

Report on Other Legal and Regulatory Requirements
Based on our audit we further report that:

a) The financlal statement dealt by this report are prepared in accordance with Nepal Financial Reporting
Standards (NFRS); Securities Act, 2063; Securities Board Regulations, 2064; Mutual Fund Regulations,
2067; Mutual Fund Guidelines, 2069 and other prevalling laws and are in agreement with the books
of account maintained by the scheme.

b) During our examination of the books of account of the scheme, we have not come across the cases where
fund manager or any of the representative or staffs has acted contrary to the pravision of law or caused
loss or damage to the scheme.

€} The fund manager has maintained the required Internal control systam, %




d] We have not come across any cases where the sche

me has conducted i
of unit holders and the capital market. ucted any activities against the interest

e) The scheme has effective interal audit system.

f) The funds under the scheme have been invested In accordance with the mutual fund regulations 2067
@) The cperation of the scheme were found satisfactory.
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For N. B. 5. M. & Associates
Chartered Accountants

CA. Rdijesh
Senior Partner

Date : Eﬂiﬁfﬂﬂfﬂﬂ

Place: Kathmandu, Nepal
UDIN : 250818CA00546xxXAq
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Balance Sheet As at 32nd As

d Managed by NIC ASIA Capital Ltd.)
had 2082 (16th July 2025)

n In NPR
ﬁ-_ ' i Particulars Annexure Ashad End 2082 Ashad End Eﬂllr—:'a
ital iabiliti
Unit Capital | 05,000,000 905,000,000
Reserves and Surplus i 70,042,823 6,113,995
Current Liabilities and Provisions i 11,903,902 3,404 870
Total 986,946,725 916,518,866
Assels
Investments in Debentures IV - -
Investment in Fixed Deposit v 125,000,000 125,000,000
Investments in Shares Vi 621,191,269 470,619,269
Bank Balances Vi 177,852,455 320,874,346
Other Current Assets hdll 62,203,001 25,252
| Total 986,946,725 | 916,518,866

Schedules and Explanatory Notes forms integral part of Balance Sheet

On Behalf of NIC ASIA Capital Limited
(Fund Management Company)

....... ¥

As per our Report of even date
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PHINIC ASIA

CARITAL

Bimal Kumar Shah
Mutual Fund - Incharge

Pragya Ratna Shakya

“%-:;;“.‘E:-

_Bomendra Rayamajhi

Chief Operating Officer

Chief Executive Officer

Date: 03/08/2025
Place : Kathmandu




MNIC ASLA Grewth Fund - 2

Statament af Financal Posllan

(Spansered by NIC ASIA Bank Limitsd and Maraged by NIC ASIA Caplial Lim e}

As =i 32nd Ashad 2082 (16th July 2025)

N T e L SR T Lo MR
T !; R A PRS0 S - ] Noles ¥2nd Ashad 2082 . ._' "Iill'f?thliiiﬁll- ] !
f : l Finaneclaly Ausats Meamred af Amotissd Cost 5
S.'hm:rn:if:m Equlvalents 3 ]E'g;:ﬁ? A30.874,344
Financlal Asset Meawrad ot Amortised Cast F : 000 ok
| 125,
1 Fingnclal Asiets Held at Fair Valus Through Proflt ar Loss d [-Fi] .?g?.iﬁ‘l :gﬁg'n,;g:g:g
11 II 1 |l.||
] Curranit Liabilitas
: Accrued Expenses & Other Payables !
1 ‘ 11,903,202 5404 870
| 1} Ulebiliies (Exciuding Net Assets Atributable fe Unitholders) 11,903,902 5,404 870
: Unit Halder's Funds
1 Met Assets Attributable to Unit Holders 9 975,042,823 211,113,995
i h:__ﬁc_ :
¥ R e e e e et Wiy s
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On Behalf of NIC ASIA Copital Limited
(Fund Management Company)

’
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Bimal kumar Shah
Mutual Fund- Incharge
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.Date: 03/08/2025
Place : Kathmandu

4

——
e I e P R e, S b T

e oyl et SR T e

P

o S L T A Ll e e ik -

Hgnificant Accounting Palicies and Notes 3-9 Ferms integral part of Statemant of Financial Pasitian

Pragya Ratne Shokya
Chisf Operating Ofice

gmh Kumar Rathl

Chalrman

\iA %
Rabin Sopkota
Independent Direcior

K5 par our Reporjof even dete

7 SNIC ASIA

CAPITAL

Romendra Royamaljhi
U‘l!f Exwcutive OFlcer

independent Director




MIC ASIA Growih Fund - 2
($pensered by NIC ASIA Bank Limlied and Managed by NIC ASLA Capital Limied)

f Statement of Frofit or Loss and Other Comprehansive Incoms
Far the Perled from 15t Shrawan, 2081 to 32nd Ashadh, 2082 [16th July, 2024 1o 18k July, 2015)
e —_— —_— - = — —— In MPR
lF-tﬂ:ufm A e e g RSN LS ke O B P anfer T Cppaose
Intome =
Bealised Incems
Interest Incama 10 B,024 099 10,802,024
Dividand Incoms T 4,578,877 1,097 494
. Income From Sale of Financlal Asset at Fair Yalus through Profit or Loss 12 41,131,029 -
| Other Income 13 2773 3.594
Unreglised [ncoms
Falr Volue Goins/[Losies) 14 26,903,743 9,884,198
L M
- AL787.314
Bonk Chorges 1,394 120
Depaltory Fee 15 1,929,984 1,062,518
Fund Manaogement Fas 15 14,474,880 7,968,885
. Softwars Expenes . &7 B00
. Publication Expenses 430,618 97 A59
i Schame Audit Fas 113,000 113,000
i Superviser Fes 15 Phd4,592 531,259
; Mepie Usting Few 50,000 .
. CDSC Annual Fes 120,000
" Tromaction Coxt 1,028,824 .
‘_Pre Operating Expenses 14 - 5,832,278
I__—Al—__' l"”L 13,673,319
: Increass/(Decraase) in Net Assets AHribulable to Unit holders &3,920,027 4,111,995
Oher Comprehenive Incoma 1
| Tolal 'Cll'l'lﬁll'lll'll-l"’l"l Imeame 3,928 837 6,113,995

|
.:iijl'llﬂulﬂ' Accounting Policies and Notes 10-15 forms Integral part of Statemant of Profit or Lotz ond Other Comprahensive Income

' On behalf of NIC ASIA Capital Limited A3 par our Repor! of even dote
: (Fund Management Company)
i -'ﬁ' ;-.I—i' | [}
: : okl ASIA 3
1 . CAR A | e
! Bimal Kumar Shah J'rug'ru Ratma 5h lurrrrnr.?rq Rayamalkl
| Mutual Fund- Incharge Chisf Operating ﬂ-!fl::lr Chief Executive O fflcar

&\

T e S 5B o

ntash Kumar Rathl

; E:L“:h“ﬂ Chalrman Independent Director
A

1

| :

L \ F

' Rabln Sapketo

: by rastha indepandent Director
{ Dirsctar

{

i

| Date: 03/08/2025

| Ploce : Kathmandu
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MIC ASIA Growth Fund - 2
(Sponsered by NIC ASIA Bank Limited and Managed by

Statement of Cash FI
For the Perled frem 14t Shrawan, 2083

NIC ASIA Capital Limited)

2081 1o 32nd Ashadh, 2082 (18&th July, 2024 to 1 6th July, 2015)

= T x
S S e

'ﬁ'h.nlculnri 2 A R e BT S | o T i TR MH%
Fr 2
A. Cash Flow frem Operating Activiiies “ﬂf.l. = i
Surplus/ [Deficlt) for the year =
Adjustments for: 63,928,827 6,113,995
(increcse)/Decreasa in Unrealised (galn}/loss on financlol ausets haid for troding
Pt (26,903,743
Increass f{Dacrease) In Liobllitles ! ! (9,884,198)
(increose)/Decreose in Share ; iﬁ'-"i"?,ﬂli 5,404,870
(Increcse]/Decrease in Other Assers ‘ e :ﬁgg;i;: (460,735,070
(125025252

Met cash !-nlmlidﬁu:td! in Q_p-nr:lh'nm i l‘!

B. Cash Flow from Financing Activities
Increase /[Decrease] in Unit Capital
Dividend Poid during the yeor [net of tax)

LT e Tap———

[ =

_{|143!EEIII?I! ii!ﬂ!'l‘.l'ilmt

- #05,000,000

Mat cosh generated/{used) in Financing (2

=

e

€. Cash Flow frem Tnﬂﬂh Activities

- 0

i Nef cash generaled/[used) in Investing (1

Net Incraass/(Decreass) in Cash and Cash Equivalents (1 +2+3)

i |_Companents of Cash and Cash Equivalents

(143,027,891
Cosh and Cosh Equ]ml.m; il bﬂ‘ﬂim’ﬂng of the ri'ﬂl',.l'rpnrfu-d Ezuiard 3“&: 320,874 146
cothond Corh Equivolents of end of peri 177,852,455 IR

p Bolance with Banks

j Significant Accounting Policies forms integral part of Statement of Cash Flows

* On behalf of NIC ASIA Capital Limited

' (Fund Managsmant Com pany)
Pragya Ratna Shakya
Chief Operating Oficar

Az,
FASHIC A1

177,852 455 310,874,346

As per our Report of even date

o2

Romendra Rayamalhi
Chief Executive Oficar
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Dinesh Bhari
i Diractor

?

E MNidhoan Shrestha
: Director

q
*;
: Date: 03/08/2025
| Place ; Kathmandu
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aontoth Kumar Rathi
Choirman

b

Raobin Sapkota
Independent Director
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Independent Director




Mi
(Spensored by NIC ASIA .-“u':u:-‘l;:."ﬂﬂﬂh Fund - 2
T and Managed by NIC ASIA Capitel Limited)

State
| Far the Period fram L lhl'-mn:";;; :"It""nlu In Unit Helder's Fund
©® ¥2nd Ashadh, 2087 (Véih July, 2024 te 16th July, 2025)

BT L -
leular AT R YO S

i o e e - : = in WPR
" Opening Belance Eia = ' M“"f'ﬂhl " Weallzed Frafi 1 “Unrealized Frofit ot bt ot r“-l;
t E [puwe of Unht Caplial . — —t Z kg i " i

et Proflt [Loss) Lost Year 905,000,000 : - =

Met Profit [Lows) During the 5 " = 05,000,000

1 |pividend Pald i - : ]

i . (3,770,203) 9,884,198 6,113,995

Balonce a8 on 31/03/208) % : i

} Perticular . ot ' 203,000,000 (3.770,203) 9,804,198 11,113,995
& ﬁp:ﬁing v TR | supl o Unit Capital | Realized Profit Unrsalized Profit _ Total
| |lssue of Unit Capital ” L . - et

Met Profit [Loss) Last Year 5,000,000 5 905

o ﬂm.m

Net Profit (Los) During the year : (3,770,203) 5,884,198 6,113,995

; Dividend Paid : 3?.ﬂ15,ﬂﬂ4 jﬁﬁ'ﬂj;.‘a H.?:B,ﬂ??

Balancs os on 33 2082 ) :

13,000,000 33,254,881 36,787,942 975,042,823

On behalf of NIC ASIA Capilal Limited
{Fund Management Company) er our Report of even dote

L)

Kimal Shah ‘-"TELS;“A
ar B F
——LAL  Romendra Rayomajhl
Mutual Fund- Incharge [Chief Executive Officer
i |
& 5 : ,
Dinesh Bharl Saffioth Kumar Rathi !%knl
i | Director Chairman independent Director
A
’ | \“* 7" ol %
i n Robin Sopkoto B
| Director independent Director B, SN B hqaar
[ hartered Accoufite

f Date: 03/08 /2025
! Mace : Kothmandu
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; liigniﬁtnnl Accounting Pelicies and Notes to the Financial Statements for the Year 1% Shrawan, 2081 te
| 1324 Ashad, 2082

Background
Fund: NIC ASIA Bank Mutual Fund
Scheme: NIC ASIA Growth Fund 2
Fund Sponsor: NIC ASIA Bank Limited (NICA)

(Licensed by NRB as Class “A" Bank)

Fund Management: NIC ASIA Capital Limited

(A subsidiary of NIC ASIA Bank Limited)

Fund Supervisors: Mr. Bodh Raj Niraula
Mr. Aashish Adhikari
Mr. Shivaraj Ghimire
Mr. Santosh Lamichhane
Mr. Mahendra Nath Karmacharya

90,500,000 (Ninety Million Five Hundred

Total Units of Scheme: Thousand units)

Total Unit Capital: NPR 905,000,000 (NPR Nine Hundred Five
Million Only)

Scheme type: Close-Ended

NIC ASIA Growth Fund 2 (the Scheme) under NIC ASIA Bank Mutual Fund (the Fund) is registered under
Mutual Fund Regulations, 2067 as a closed-end, diversified investment scheme. The objective of the
Fund is to diligently manage the fund with the aim of achieving o high return for unit holders, growth
of both capital and income from investment in shares and fixed income securities and conservation ?f
capital. The Scheme commenced its operation on 25" Mangsir 2080 [Scheme allotment date) B.S. with

maturity period of 7 years (i.e., 24" Mangsir 2087 B.S.).

NIC ASIA Bank Ltd. (NICA) is the Fund Sponser and MIC ASIA Enpitnl Limited, a subsidiary of I*:III:.IA
duly licensed by Securities Board of Nepal (SEBON), has been appointed as the Fund Manager 9 t[;
Scheme by the Sponsor after obtaining due approval from SEB{?H,rFurThfrr. the Fund {u:unuger |I!tT -
providing Depository services to the unit holders of the Scheme in line with the prevailing regulatio

on mutual funds.
Significant Accounting Policies
Basis of Preparation

Statement of compliance
The Financial Stdtements have been

d by thesinstitute of Chartered
i d of Nepal and pronounce
issued by Accopnting Standards Bgar 1
eé kf%ﬁ”ﬁ_‘figﬁmher 2013. W 9 ’g’/ /é;,:
1

Accountants of Lt
. CAFI %¢ lé—{\'-'

Flrapurud in accordance with Nepal Financial Reporting Standards
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These finoncial statements also confirm the complionce with Securities Act, 2063, Mutval Fund
Regulations, 2067, Mutual Fund Guidelines, 2069.

Financial assets held for trade aore measured ot Foir Volue through Profit or Loss. Management uses
specific valuation methodologies for unlisted equities (bonus, rights and IPO shares) which con have a

material impact on financial stotements.

Accounting Convention

The Financial Statements are prepared and presented under accrual basls of accounting in conformity
with Nepal Financial Reporting Standards (NFRS). NFRS requires using fair value to measure assets
and liabilities unless otherwise stated.

Fair Yalue Measurement

NFRS 13 requires disclosure of fair value measurements by the level of the following fair value

hierarchy:

(@) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),

(b) inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly or indirectly (level 2), and

(e} inputs for the asset or liability that are not based on observable market data (unobservable
inputs) (level 3).

Fair Value in an Active Market (Level 1)

The fair value of financial assets and liabilities traded in active markets is based on their quoted
market prices at the end of the reporting period without any deduction for estimated future selling
costs.

The quoted market price used for financial assets held by the Fund is the current bid price; the
appropriate quoted market price for financial liabilities is the current asking price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from NEPSE and are traded frequently.

Fair Value in an Inactive or Unquoted Market (Level 2 and Level 3)

The fair value of financial assets and liabilities thot are not traded in an active market is determined

using valuation technigues.
¢ Equities which ore listed but no transactions ore made within the last 30 days is volved ot 180

days Closing Average Market price provided by MNEPSE and Equities which are listed but no

transactions are made within the last 180 days is valued, taking lower of cost of acquisition or

value of stock as published in the latest quarterly report.

thook |
W erger & acquisition, the last traded price should

¢ In the event of a trading halt of the scrip due to m
be token.
¢ Incose of unprecede

portfolios, .
market information may not be avail
- Malor policy announcements by Government of NRB or

t
- Natural Disasters, Disease Outbreak, Wars, or any other events

tedly.

i the market to close unexpec ' in deciding
:h:h forea ircumstances capit |-shall.seek the guidance of the company's board in

nder such clrcu R v

i tocks.
an appropriate methodology for valuation of the s

i i thi
ifl net accounted fc_i:r valuation as ghove, stocks trading within
) Hnw.&van fht Uhﬂlvﬂ E?En“ X -‘;‘{-b.:?‘-———l:sc ‘EI':':: I @/ /:r'#'f
. —CAPINL \ ( G 1

nted events, where no prescriptive guidelines are proposed to value securities/
L

The following type of events could be classified as unprecedented events where current

able/ sufficient for valuation of securities:
other regulatory Parties
that create public disturbances

n
¥
30 days. : c?




* |PO (Initial Public Offerings) investments shall be valued as:

IPO investments are investments made to apply for the securities in IPO till Listing.

IPO investments are valued as advance for application amount till allotment gt
applied for.

= After allotment of IPO till listing and if listed but not traded, IPO investments are valyed at
investment value.

4
3

4
l

exact amount

e il B

Right share shall be valued as: Right share after book closure but before allotment shall be valued as

theoretical ex right price for the number of units eligible for rights. After allotment till listing, right share
J will be valued os listed equities

| 2.1.3. Responsibility for Financial Statements

The fund manager

B .

Is overall responsible for the management of the fund with superyision from Fund

SUP:MWT!. the Board of Fund Manager for the preparation and presentation of Financial Statements
1 of the fund.

2.1.4. Going Concern Assumption

NIC ASIA Growth Fund 2

is o closed-ended fund with maturity of seven years from the allotment of
vnits. As the scheme is in

second year of operation and since the fund managers, supervisors, and

sponsors cannot liquidate the scheme before the maturity of the scheme by application of statute, the
scheme's financial statements have been

prepored undergoing concern assumption.

el Pl

2.1.5. Approval of Financial Statements

- | The Scheme’s Financial Statements were approved by the Board of Directors of the NIC ASIA Capital
h Limited on 1B™ Shrawan, 2082 being the Fund Menagement and Depository Company. Similarly, _

|
information regarding the approval of Financial Statements has been shared with Fund Supervisors.

11.1.6. Reporting Period and Approval of Financial Statements ; |

This year's figure consists of the period from 1% Shrawan 2081 to 32+ Ashad 2082 where comparisen
figure consists of the period from 25" Mangsir 2080 to 31+ Ashad 2081,

.!11.?. Functional and Presentation Currency

The functional and presentation currency is Nepali Rupee (NPR], which is the currency of the primary
economic environment in which the fund operates. Financial information is presented in Nepali RUP_“L
There was no change in the fund's presentation and functional currency during the year under review.
The figures presented in Financial Statements are rounded to nearest MNepali Rupee.

1.8, Use of Estimates, Assumptions and Judgments

i Financial Reporting Standards (NFRS)
i ial Statements in conformity with Nepal .
e estimates and assumptions that affect the application of

requi nt to make judgments,
o o | liabilities, income, and expenses. Actual results

accounting policies and the reported amounts of assets,
may differ from these estimates.

Estimates and vnderlying assumptions ar
estimates are recognized in the period wh
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reviewed on an ongoing basls. Revisions to accounting
ich the estimatd Is revised and In any future periods
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1.9. Financial Instrumentg

The Fund's principal ﬁnuntlul

- =11 1% 1
tures, f comprj
debentures, tixed depgm and Prise assets such as Hqulﬂns‘ other assets, bonds ond

Y cash a
: " nd ¢q :
rmﬂuﬂ:!E" 5 '5_":‘. generate o rapyen B sh equivalents, The main purpose of these financial
financial liabilities comprise accruad € Investment made by unitholders. The Funds' principal
operations. eXPenses and other payables which arise directly from its

a) Classification

financial Qsset os subse

The fund classifies the
based on the Funds Business Model Test fo

flows characteristics of

quently measured at amortized cost or fair value

®  Financial assets measured af amortized cost:

A financial asset is measured at amortized cost
whose objective is 1o hold assets to collect contra
of the financial asset give rise on specified dat
principal and interest on the principal amount

if the asset is held within o business model
ctual cash flows and if the contractual terms
es to cash flows that are solely payments of
outstanding.

Financial assets measured at fair valys:

Financial assets other than those measured at amortized cost are measured at fair value.
They are further classified into two categories as below:

®  Finoncicl assets are measured at fair value through profit or loss if they are held for

trading or are designated at fair value through profit or loss. Such assets are
subsequently measured at fair value and changes in fair value are recognized in the
Statement of Profit or Loss. It includes Investment in Equity Instruments.

*  Financial assets are measured ot fair value through other comprehensive income if the
Investment in an equity instrument that is not held for trading and at the initial
recognition, the Fund makes an irrevocable election that the subsequent changes in
fair value of the instrument is to be recognized in other comprehensive income are
classified as financial assets at foir value though other comprehensive income. Such

assets are subsequently measured at fair value and changes in fair value are
recognized in other comprehensive income. However, Fund doesn't have investment
satisfying the criteria to be classified as FYTOCI.

* Financial Liabilities
The Fund classifies its financial liabilities as follows:

» Financial Liabilities at Fair Yalue through Profit or Loss:
Financial liabilities are classified ot fair value through profit or loss if they are held for

trading or are designated at fair value through profit or loss. Upon initial recognition,
transaction costs directly attributable to the acquisition are recognized in the Statement
of Profit or Loss as incurred. Subsequent changes in fair value are recognized at profit

or loss.

» Financial Liabilities measured
Financial liabilities other than t
classified as subsequently measure

method.

at amortized cosk:
hose measured at fair value though profit or loss are

d at amortized cost using an effective interest rate

b) Recognition [ De- recognition .

i cial

The Fund recognizes financial assers and f:':nnim
contractual agreement (trade date) and recog

financial liabilities-frem-thisdal
De-recognition fFin:ll‘lll:i'l.ﬂ As | —
Fund derecogniges, f | AsiE

:oht to regajve the cgptractual cash flows in a
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liabilities on the date It becomes party to the

e ontractual right fo receive cash flows from the

s changes In fair value of the financial assets or |/
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fransaction in which substantially all risks and rewards of ownership of the financial assets are
transferred.

EE:‘FIEEI gains and realized losses on dg-rmnlﬁqn are determined using the average method
n:f are included in the profit or less in the period in which they arise. The realized gain is the
difference between an instrument's average cost and disposal amount net of cost to sale.

De-recognition of Financial Liabilities

Financial liability is derecognized when the obligation under the liability is discharged or canceled
or expired. The difference between the carrying value of the original financial liability and the
consideration paid is recognized in the Statement of Profit or Loss.

Measurement
Initial Measurement

A financial asset or financial liability Is measured initially at fair value. However, the transaction
costs of financial assets carried at fair value through profit or loss are recorded separately under

the heading “Transaction cost” in occordance with the MFRS 9 Financial Instrument.
Subsequent Measurement

n
T (e L S R

A financial asset or financial liability is subsequently measured either at fair value or ot amortized
cost based on the classificotion of the financial asset or liability.

A M

+ Financial assets are valued at the cost of acquisition.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent
. changes in foir value of financial assets classified os fair value through profit or loss are
» recognized in Statement of Profit or Loss whereas of financial assets at fair value through other
- comprehensive income are recognized in other comprehensive income. However, the equity
. instrument classified under this category, the transaction cost during purchase of such instruments is
expense immediately in statement of profit or loss.

e

* Measurement of Financial Assels/Liabilities at Fair Value

The Fund measures and recognizes the following assets and liabllities at fair value on a recurring
bosis:

* Financiol Assets / Liobilities ot Fair Value
¢ Financial Assets / Liabilities Held for Trading

Sy Sl e

Financial Assets Measured ot Amortized Cost

Fixed Deposits are non-derivative financial assets with fixed or determinable poyment that are not
quated in an active market, and it Is expected that substantially all of the initial investment will be
recovered, other than because of credit deterioration. Fixed deposits are initially recognized when
cash is advanced to the borrowers at falr value. Fixed deposits are debt instruments and are measured
ot Amortized Cost Method as it meets two tests that are business model test and the cash flow test.

0. Business Model Test: This test is met where the purpose is to hold the asset to collect the contractual
cash flows (rather than to sell it prior to maturity to realize its fair value changes).

b. Cash Flow Test: This test will be met when the contractual terms of the asset give rise on specific
dates to cash flows that are solely receipts of either the principal or interest.

This requires that the fair value of the fixed depasit is measured based upen expected future cash
flows discounted at the original effective rate for each fixed deposit.

Valuations of other fixed deposits are done similarly as above. Fixed deposits at Banks & Financial
Institutions have been recognized as an amortized cost method where interest rate is token as effective
Interest rate for disdounting. Impairment of finoncial assets measured at Amortized cost is required and
done If the fixed debosit issuer faces financial difficulties and there is doubt regarding the full recovery

of the amount due. | JA< | o N( ;/@g’;ﬁ-ﬁ—/ﬁ
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Receivables

Receivobles are non-
quoted in an active

recovered, other than becouse of credit deteri

dividend receivables, and other receivables.
advanced to the borrowers gt fair valye

Receivables are derecognized when
where substantially all

derivative financial assets with fixed or
market, and it is expected t

Cash and Cash Equivalent

Cosh and Cash Equivalent presented in the
represents the cash ot bank and financial insti

with original maturity within ninety days. The
the fair value of such assets.

are avoiloble when the balance is called from the bank. The

determinable poyment that are not

hat substantially all of the initial investment will be
oration. Receivobles comprise interest receivables,
Receivables are initially recognized when cash is

ke the right to receive cash flows frem the assets has expired or
risks and rewards of ownership have been transferred.

Statement of financial position and cash flow statement
tution, cash in hand and highly liquid short-term investment
book value of cash and cash equivalent is deemed to be
It also comprises call balance in the banks and financial institutions. They

interest income on such a balonce is

recognized daily on an accrual basis based on the deal rote with the bank. The intrinsic rate and the

coupon rate do not differ as the rates

are changed based on the market rate.

— PR— _ In NPR
g %N, | Pariculars * " C . | Ashad End 2082 Ashad End 2081
1 NIC Asio Bank Limited 177,852,455 320,874,346
Total Amount 177,852,455 320,874,346
Financial assets held at fair value through profit or loss
In NPR
T_" " B T e o S L Rtk e 3 2 B B o e e 2081-82 -
5.N. Name : Value Value
Unit " per unit Amount
LISTED
1 Prabhu Bank Limited 29,500 221.89 6,545,755
2 Global IME Bank Limited 10,000 259.57 2,595,700
3 Prime Commercial Bank Limited 19,500 276.31 5,388,045
4 Sanima Bank Limited 14,500 37477 5,434,165
3 Nepal Investment Mega Bank Limited 36,495 231.02 8,431,075
6 | NMB Bank Limited 25,000 269.72 6,743,000
7 | Nabil Bank Limited 58,797 | 541.37 31,830,932
8 | Nepal SBI Bank Limited 10,000 | 439.98 4,399,800
9 | Shine Resunga Development Bank Limited 60,371 | 431.97 26,078,461
5 | Maktinath Bikas Bank Limited 64,500 |  405.92 26,181,840
11 | Lumbini Bikas Bank Limited 18,351 480.69 8,821,142
12 Garima Bikas Bank Limited 49,500 428.36 21,203,820
13 Kamana Sewa Bikas Bank Limited 9,200 500.69 4,756,555
z Company Limited 19,050 295.92 5,637,276
14 | Ak Fower Lemp P 52,000 | 840.35 43,698,200
15 Siddhartha Premier Insurance Limite
16 | Sur ti Life Insurance Company Limited 30,171 446.69 13,477,084
yaiye = 45775 | 407.11 18,635,460
17_| Himalayon Life Insurance LI m, — 52,292 | 498.36 26,060,241
18 | Asion Life Insurance C:mpﬂﬂ? Limite 39.071 | 71036
19 | Neco Insuronce Limite . 23,350 423.58
20| National Life Insurance Corppany = 33,457 | 645.18
21 | Nepal Insurance C“"“P“""JL-";“;]% 28,505 | 474.24
22 | Citizen Life Insurance Com um%%%sﬂ 29,866 |, 462.02 13,798,689
Compar}y
23 | IME Life Insurance Comp g ﬂ E:,IL_ 6 /5:;
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24 Reliable Nepal Life Insurance Limited
25 | Sun H,mw 22,029 | 476.68 10,500,784
26 | Sanima GIC Insyrance le"E:unr =mited 19,500 490.64 9,567,480
27 IGI Prudentig| Insurance Limited 220 i 17.529.211
28 Prabhu Insurance Limited 33779 556.99 18,814,565
| 29| Himolayan Everest insuraneg T 27,000 | 921.26 24,874,020
| 30 | MNepal Doorsanchar Company (j il b 2A.v00.5 44
31 | Kumari Sabal Yojang ¥ Limited 27,795 | 877.27 24,383,720
32 | NIBL Stable Fynd 3,000,000 10.00 30,000,000
First Micro Fin - 1,5'&“ 000 2.89 14;335 000
3| Gimitad ance Laghubitta Bittiya Sanstha 45' 00 |
34 Chhimek Laghubitig Bittiya Sansth < ce TR
35 | Sona Kisan Bikas Laghubitta Bit a Limited 5000 | 1,035.98 5,179,900
Nepal Investment I i'.-:u Sanstha Limited 22,726 B84.4 20,099,102
36 Share 20 Rank Linited Promoter 12,32
¥ ﬁ ]
37 Agricultural Development B ank Uil s “0PN7 68
38| Pore:Bheray tiniac ted 15410 | 32713 5,041,073
: 862 871.71 751,414
39 Guardian Micro Life Ins ' :
40 MNepal Micro Insuran ;ﬂn“ —— 470 it i
41 | Crest Micro Li ce “ompany Limited 1,516 | 1,559.40 2,364,050
est Micro Life Insurance Limited 1,515 | 1,364.36 2,067,005
42 Muktinath Myt i 2 — e
e ‘;‘;“'hf““*if ‘ 250,000 9.90 2,475,000
e b“_':’F' dhi Yojana 650,000 9.95 6,467,500
ybrid Fund L-Il 500,000 9.06 4,530,000
45 | Om Megashree Pharmaceuticals Limited 1,082 | 1,517.76 1,642,216
46 TruLde Tower Limited 2,094 100.00 209,400
ED
1 Sanvi Energy Limited - IPO 1,536 100.00 153,600
2 Him Star Urja Company Limited - IPO 487 100.00 48,700
3 Bikash Hydropower Company Limited- IPO 1,855 100.00 185,500
4 :;E:l Life Insurance Compaony Limited - Vaolue of 26,374 520.03 13.715.271
5 Mepal Insurance Company Limited - Value of Right 11,061 606.65 6,710,156
] Reliable Nepal Life Insuronce Limited- Bonus 2,643 476.68 1,259,865
7 Asian Life Insurance Company Limited - Bonus 4,420 498.36 4,202,791
8 National Life Insurance Company Limited - Bonus 1,630 §23.98 1,928,907
3 Neco Insurance Limited - Bonus Share 3,135 710.34 2,226,979
- et 6,982,277 | 621,191,269
- T ’ FY - 2080-81
Units Value Value
Name a y | per unit Amount =
L LISTED 35,996 163.70 5,892,545
1. | Prabhu Bank Limited 42,893 194.20 8,329,821
2 Global IME Bank Limited : 71,996 221.80 15,968,713
3. | Prime Commercial Bank Limited 56,498 279.00 15,762,942
4, | Sanima Bank Li_!’_" 33,601 175.10 5,8 -—-
5 Nepal Investment Megao/Bark - 28,997 218.00 """*‘3
s b sk Liilted 26,885 524.00 14,088
' T 15,505 |  328.00 5,085,840
7 Nabil Bank Limited : : :
R L e e 47,000 405.10 19,039,700
8. | Nepal SBI Bank Lim! = . 3. »
=1 i
9. | Shine Resunga Develop g & et /:..-




S el e o o

-

e

Pt

ST PR - MPSIBE=TICPEr

T i

10. | Muktinath g
11. | Lumbini Biku!-TuiET I.frni'md
— 12. | Garima Bikas Sank Mited 48,811 367.00 17,913,637
13, | Koo Sere m: Limited 30,080 416.60 12,531,328
14| Sonime Merresikos Bonk limireg 57,154 385.10 22,010,005
15, | Api Power Comgobower Limiteg —— 12,000 | 41600 4,992,000
[ 16. | Sidcharthg Py —Loimited 10,000 339.50 3,395,000
. artha Premier Insurance Li 15,000 191.00 2,865,000
17. | Suryaijyoti Life | mited Ft
18. | Himal '€ Insurance Company Limit d 24,997 859.90 21,494,920
]g- = o {'-‘.'_r'-':ll'l Life Insurance Limited > 6,184 429.90 2 658,502
i gg. N:-u::n Life Insurance EF—"J.EE_“_?____iirrﬂted 25,000 391.00 9,775,000
: | NLG Insurance Company Limiteg 47,792 623.00 29,774,416
3; :ecn Ins.lurnl'lce Limited 19,502 794.90 15,502,140
| 22. | National Life Insurance Camor— 18,591 836.00 15,542,076
| 23. [ Nepal Insurance Compan o Uit _nited 25,586 | 595.00 15,223,670
| 24, Citizen Life Insurance Company Limi 21,213 880.00 18,667,440
25. | IME Life Insurance Company LiL“m d'“d 22,146 544.60 12,060,712
26. | Relioble Nepal Life | — 11,997 |  453.00 5,434,641
Pal Lite Insurance Limited 10,800 458.00 4,946,400
27. | Sun Nepal Life Insurance Company Limited ' : 746,
28. | Sanima GIC | s 2 14,981 511.30 7,659,785
nsurance Limited ]
29. 11GI Prodential | L 5000|  577.00 8,655,000
nsurance Limited 12,000 558.00 6,696,000
31. | Himalayan Everest Insurance Limited jl:'[uﬂ ﬁEE:ﬂﬂ 13335!2']{].
| 32. | Nepal Doorsanchar Company Limited 19,795 845.00 16,726,775
33. | Kumari Sabal Yojona 3,000,000 10.00 30,000,000
34. | Sarbottam Cement Limited 2,388 806.50 1:9?5_922
33. :'Ec'l- SlTblEiFundi 1,500,000 10.00 15,000,000
ydroelectricity Investment and Development
=6 Company Limited Promoter 8,000 103.00 824,000
irst Mi i i itti
37, F.rs. Micro Finance Laghubitta Bittiya Sanstha 16,125 481.00 10,981,125
Limited
38. | Chhimek Laghubitta Bittiya Sanstha Limited 16,445 900.00 14,800,500
39, 5.:"!1: Kisan Bikas Laghubitta Bittiye Sanstha 11,208 853.70 9,568,270
Limited
UNLISTED
1. | Prabhu Insurance Limited - Bonus 496 8260.00 409,696
Sun Nepal Life Insurance Company Limited - 3,565 511.30 1,822,785
2. Bonus share ;
IME Life Insuronce Company Limited - Bonus 2,999 453.00 1,358,547
3. Share :
. — 5,434,172 : 470,619,269
"~ | Grand Total . A3, —

Financial Assets Held at Amortized Cost (Non-Current)

The t sets representing financial ossets held ot omortized cost currently held by the
re are not any Qs

scheme,
Other Assets:
i ing values.
ially different to their carry
The fair value of other current assefs i ot materidsy : " _ In NPR
T Ashod End 2082 _|°°_ -Ashad End -ma:r e
S.N. | Parficulars %" e e 42 819,025 )
3 | Broker Receivables __—+— 839761 —_— m.gzd_
B 3 Di‘!’idﬂ.ﬂm‘:ﬂl}iﬂbj - B -ﬁzlwafml R u < 25: 5-2* ;.‘
: o
| Totdl Amount ;
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Fund Management, D'F“Hﬁr‘f & Superyj
114 F.l]

All expenses are recordad on
by the Scheme as per Clause
(a) Fund Mancgement fees: 1.
(b) Fund Superviser Fees. 0.1% of NAY
(c) Depository Fess: 0,29 of MNAY

NAV (Net Asset Volue) for this p

G ;
mutual fund regulation, 2047 rul Pose is computed

based on quarterly averoge of weekly NAV as per

e 23(]
Weiiliicitei (1. Thif“ for FY 208 1/82 is booked af the end of Ashad.
Fund Management Ashad End, 2082 Ashad End, 2081
Depository 14,474,880 7,968,885
= e —
Total ¢ 5
17,369,856 9,562,662

Pre-Operating Expenses

This includes those expenses that were made before fund

6

|

j

- _ came into operation and issued IPO for
y! public. Details of these expenses are as below: "

Particular Ashad End, 2082 Ashad End, 2081
Pre-Operating Cost - 5,832,278
Total - 5,832,278

17.i Other Information

17.1. Securities Transactions

Transactions in securities are accounted for on a trode date baosis. The Scheme uses the weighted
a average cost method for determining the capital gain or loss on sale of investment. The cost of
5 investment includes brokerage transactions chorges, SEBON charges and central depository services
al (CDS) related charges.

.2, Risk Management
| The Fund's activities expose it to a variety of financial risks: market risk (including price risk and interest

rate risk), credit risk and liquidity risk. .

The Fund's overall risk management program focuses on ensuring compliance with the Fund s.In'\mshnﬂn'l
policy. It also seeks to maximize the refurns derived for the imlrel uf' risk to which the Fund is exposed
and seeks to minimize potential adverse effects on the Fund's fmun::ml performance.

i All securities investments present @ risk of loss of THPH:!L“"E m“-’_‘::::“ loss of capital on long equity
iti +ad to the fair market value of fnosé posi g

::: :;:;;i:::s; ::-.“;::drlsks is carried out by NIC ASIA Capital Limited, the fund management

_ i d : for overall risk monagement, as well as written
$OTS rovide FIII'IITC'PIES- ; ! ; ]
: i:f::tu::: ::n:ip :;p::r:mmrwch as interest rate risk, credit risk and non-derivative financial

o s liquidity.
] :::::"‘: . GH:ETF:E I""’:‘ :::;:djft:ﬁ::su:- and mitigate different types of risk to which it is exposed.
i nd vses eren

21 Market Risk:

itles price risk. This arises from Investments held by the Fund for
tain. The paragraph below sets out how this compeonent of price
ain.

" Price Risk
. The Fund is exposgd 1o equity secu
= I .
. which prices i ,Fr‘@fmﬂl[.é:-dﬂz_ﬁml e clgssified in th EWM{:I position as at
, rlsk is managgd nd mvcﬂﬁiEi:Lln stments ar N ;“ - :2::£n
i Mv. & \\ -
o E X
1
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reinvestment in the company § —_—
balance sheet.

Financial Assets Held o4
‘“'ﬁnrlind C
o8t (Cy rrent)

Particulars
Fixed Deposit- = Ash
Total AmI:T;| ~C Asla Bank Limiteg = E-,'1H=|r - Ashad End, 2081
25,000,000 125,000,00
¥ i ; D
125,000,000 T s'unu 500
Financial Liabilities 00, .

liabilities are subsequent|y

- asured at ame interest rate method. Financlal
directly attributable transacti rtized ence between proceeds net of

the
or loss over the period of fhe burrnwings L rehde:fpﬂc-n value recognized in the statement of profit
‘NG the effective interest rate meth
od.
Financial liabilities are dereco

gnized wh
off when the obligation is Gl et

3 abilities are disch Bt . :
discharged, cancelleq arged. Financial liability Is written

Or expires,

TR R dep X3 At 2 L Tt
.~ | Particulars ™" ;I ot e OSSR L AT R o
onl O e L ] Ashad End 2083 . Ashad End 2081
] Broker Payabl T v 215-2 idﬁ e EOSIN T o R
2 Time Media . 70,600 38,421
3 Scheme Audit Fee Payable 111,500 111,500
4 Fund Management Fee Payable 3,570,785 3,3&3:5‘?6“
5 Depository Fee Payable 476,105 448,479
é Supervisor Fee Payable 205,426 193,506
F TDS Payable 99,379 07,225
8 Other Current Liabilities 1,767 1,152,150
9 Right Advance Payable 1,106,100
] R L s T B o i i A F

Net Asset atiributable to Unit holder's Fund

TR g i e : i % : R Ak B - =i
Eﬁﬂimmj"i TeaN A R * "Ashod End, 2082 " Ashad End, 2081
Fund Capital 905,000,000 205,000,000
Reserve __ 70,042,823 - 6,113,995
ool TR L L | 975 04a 8 [ T 91,113,995
Fund Capital
Th i omprises of the following — -
e a1t Scheme comP= "~ Ashad End, 2082 | Ashad End, 2081 |
(Pariculars LT e g it 750,749,300 750,749,300
Unit Capital Account 154 250700 154,250,700
%ﬂ“ Eﬂ“ﬂ'd Cﬂpﬁ'ﬂ] é:cﬂ?ﬂfm I T T y ,_'_r_‘_“.':r ws,mDrm " .'.‘.:_:'I:f-"_'q:- :_ <] gnslm'mg;
otal oo oegn o o il

2 kgl o

o A

frer|occounting for dividends and is sometimes referred

rnings or profit @

Reserve is the cumulative net EL'L st earnings after dividend that is available for .
5 the/n i
to as the earnings surplus. Re Eﬁ?%ﬁ"ﬁ:ﬁ%{!ﬁ, s debt. It Is recorded under gquity on the ...v"""
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Opening Eﬂmrﬂ.

a F __‘.r' " & iy . el et e :
Dividend F'nIr.l‘_\\hh___‘-_ 5113993 - :
Add: c:unam______ :

MNFRS end Prior Perlod Ad{u:imam
o — - .

63,928,827 6,113,995

Tolal -- ritm R

.?n{u.q'z;‘ 3T
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Interest Income from Finaneig) Assats

Interest income |s recogniz
and such interest income g
(losses) on financial inst,

ed in profit o, loss

N Ossets held g ¢ using the quoted Interest rate
uments, air value through profit o loss s included in the net gains/

EParticulars G Y

for all financigl instruments

Bank Inl'erest Fn:ume Eeu"t—e-‘—’-—-'-'uc:.;_._r._‘__;- ... Ashad :r;:,::n: -~ Ashad End, 2081 K
Fotal oo e 802609 10,802,026
: e s e Lo sk 8,026,099 | 10,802,026

e T vl-q“m et it i JH'

Dividend Income

=1

Dividend income on Financial Assets held for trade is recognized

bl it + 9s and when, the right to receive is
"l‘ "1— :l-'.- T} i I. 3 - H
yParticulars: - -7 cllesim o |, Ashad End, 2082 | Achad End, 2081
Dividend Income Realized 6,894,901 | 107947
; Dividend Income Unreuli:e:l 83,976 18,023
Tﬁi‘-lll = B -,'_ ~h "_.-_.:l. ' . ‘ :. . 33 T v = i i *

6,978,877 | i %..1,097,494

Income From Sale of Financial Asset at Fair Value through Profit or Loss

Gnlnf [Loss) on sale of financial assets held fur trade Is recorded In the income statement.

[ ; qu:u]ﬂrl lr"' gt 8 8 ol e, Ashad End, 2082 A Ashad End, En!ﬂ
| Gy T 41,131,029

| = - 3 L |-_--'_..l-" A e T e T o P

| Net Capital Gain/(Loss) = =" = ’ 41,131,029 |- - T o 3

Other Income

L T .-.-...:h:.i'l.h:-'\._‘.-'r. j-.-\. B --III ?ﬁ ¥ -'_._-.-'\:_'- "-r'j- ..__.1.:. - Aihﬂd EI'Id, m!i . .ﬁ.lhlll:l E"d; m!-l"'.
f Particulars. T LR T dgel o -
' i T 2,773 3,596
m - . - - L) o - el
'.ar nfﬂ = R R Ll P SR T SRk 2,773 ' 3,596 |
EHIH Capital Gain/(Loss) @ - -~ | _ A e » .

e e

T L 2 BT hhkﬂ&.ﬂf%“hmﬂﬂmﬁﬂ- EFIEE S K PRy Sl T TR L e

14. | Unrealized Gain/(Loss) on Financial Asset Held for Trade.
| 3 .
' g . | assets recorded as unrealized gain/ (loss) in the income
i ! It refers to changes in the fair value of financial @
| SET&MEM AT sy i o S --‘-* .. Ashad Enﬂ,'!ﬂ'ﬂi?_ ' f'j
i Pariculars. - &0 2 iera PR T T -
‘ Unrealized Gain ﬁmg,] on Financial A:iﬂl‘ 26,903,743
| Held for Trade [ 26,903,743
¢Net Capital Gain/(Loss) A

Tt e L AR i T e ool G




fair value through
The maximum
instruments,

profit or lg

5 o
risk resulting fr "

as
om finﬂn:i:t? All securities investments present a risk of loss of capital.
nstruments is determined by the fair value of the financial

b B T ey o e

N T L

tod l_rh_k through diversification and selection of securities and other

, Imits et hv; the
The Fund's policy requires . mancgement company.

Management Cumpnn}r. verall market Position Is menitored on a daily basis by the Fund

iy i e

Investment Thresheld

As per the Mutual Fynd Regulation, 20
of Gross Net Asset Valye of the schem
1 yield, the Scheme has deposited the

ad el =

e

&7 investment in bonk depesit cannot be made more than 15%

€. However, to manage the surplus fund and generate a certain
surplus cash in call accounts.

Foreign Exchange Rate Risk

:
|
B The Fund is not exposed to flucty
! ations in exchange rates. The fund' i t ions
1 16 At eoct Th BB, g e fund's oll investments ond transact

e Cash Flew and Fair Value Interest Rate Risk

The Fund is exposed to cash flow interest rate risk on financial instruments with variable interest rotes.

Financial instruments with fixed rates expose the fund to fair value interest rate risk. The fund's interest-

bearing financial assets expose it to risks associated with the effects of fluctuations in the prevailing
levels of market interest rates on its financial position and cash flows.

o e el ey

The fund has direct exposure fo interest rate changes on the valuation and cash flows of ifs interest-
bearing assets and liabilities. However, it may also be indirectly offected by the impact of interest
rate changes on the earnings of certain companies in which the fund invests and impact on the valuation
of certain assets that use interest rates as an input in their valuation model,

.h,.:_-.--_-\_.___l_- mcki w

-
-
ha
[ ]

Liquidity Risk:

Liquidity risk is the risk that the fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.
NIC ASIA Growth Fund 2 is listed in Nepal Steck Exchange. The fund's listed securities are considered
readily realizable, as all are listed on the Nepal Stock Exchange. ‘ . N
In accordance with the fund'’s policy, the Monagement Company meniters the fund’s liquidity position

e, R e g Pk i B BT

daily.

—
i
.
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Credit Risk:

The Fund is expose
a financial loss for
The main concentration 10 whi

securities.

Credit risk on cash and cash equl:ru{
In accordance with the Fund's policy,
maximize the returns derived for the lev

d to credit risk, which is the risk that one party to a financial instrument will cause

i i bligation.
arty by failing to discharge an © - |
i a.:i':JII the Fund is exposed arises from the fund's investments in debt

e Wl e Y

ents, other receivable balances.
the capital menitors the fund's credit position daily. The fund can

el of risk to which the fund is exposed.
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17.2.4 Operational Risk:  risk with the potential for loss resulting from inadequate or fuliled
Operational risk s the type of ™ . from the impact of external events, including legal risks.

ms © , :
and s‘rsm. e the exposure 10 operational risks, subject to cost trade
seeks to mini

managed through a consistent set of munngf.:m.ent processes that
offs Gparutlunal ik eRposTH ] control an ~monitoring. NIC ASIA Capital Limited has adopted
. assessment,

& drive risk Idﬂnﬂﬂﬂﬂﬂnnl shat d fﬂﬂ,hnw risks are m nzHEd {:I'I:d hnt_:mk mnnagg: thiﬂp:r::::r?ng f‘"
X tices ro- ey roles requi
risk management pProc xepcised (63 b 1)

ed managi
assured and how governan CAFITAL N’/ g \/é )ibﬂﬂi‘
v, G . = 12

! internal processes, people
NIC ASIA Copital Limited
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process
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Taxation

T n

r::—:::r:': :;::li%:;ﬁjj? included Mutual Funds under Section 10 of the Income Tax Act, 2058 as

at 5% which is final Wilhhnq;:mm from the mutuol fund (i.e., dividend) paid to an individual is deducted

Therefore, the fund manag Ng, and fo an entity tax deducted at 15% (which is not final withholding).

principle oF Miksie 1 undﬂrﬂ'lent Is n.f the view that return from the Scheme is duly taxed as per the
s not subject to further tax liability for FY 2081 /82,

Net Asset Value (NAV) per unit

The Fund Manager cal

market value of the ':;;:]’i': s the NAVY per unit of the Scheme by deducting the Schemes’ liabilities over
vesiment and other assets such as interest and dividend receivable, bank

balances divided b

regulations/gui deli:elmﬂ‘:n""?:: Tf scheme units on a weekly basis in accordance with the prevailing

www.nicasiacapital.com ever @l funds and publishes the same on its official website:

My 1-'E week. The said information is also shared with the Fund Supervisors.
me Statement as ot end of every Mepali calendar month is published on a

notional daily newspaper with i
SEBON in writing. Prior notification of the same forworded to the Fund Supervisors &

Net Assets Attributable to Unit Holders
f:;::::;:;;::f:: 'r:e":.::me:n individual share in the Fund and does not extend to a right to the
o - - INere are no separate classes of units, and each unit has the same rights
other units of the Fund. The Fund considers its net assets attributable to unit holders
as fﬂﬂifﬂ-' (which includes unit capital, realized and unrealized gain), notwithstanding net assets
attributable to unit holders are classified as o liability. The amount of net ossets attributable to unit
holders can change significantly daily as the Fund is subject to daily changes in Market Price of Share
at Nepal Stock Exchange.

Reporting
The Fund Manager has been reporting its Fund Management Activities to its Board ond the Fund
Supervisor on monthly basis while the statutory reperts are also forwarded in line with the prevailing

regulations,/guidelines on mutual funds

Related Party Transactions
As identified by the management and relied upon by the auditors, the following parties' transactions

has been entered by the scheme which are required to be disclosed in accordance with Accounting

Standard — on ‘Related Party Disclosures’,
:‘I'""d“; ':’: :“:";F of ;:‘: Nature of the transaction Amount (NPR)
elated Fany elations
Unit H:.:;I]-:iing (at par valye of NPR 10 150,000,000
per uni
Call account deposit as on Ashad end 177,852,455
2082
EE{:?IA Bank Fund Sponsor tnterﬂ;' i}gmgﬂ from call deposit for FY 2 463,352
2081/8
interest earned from Fixed Deposits for 5,562,747
FY 2081/82
- Fund Management and Depositary Fee 16,404,864
o "‘j"r Caphta Uit Holding (at par volue of NPR 10 4,250,700
mitee.id Fund Manager | - nit)
b - fw f " p ‘_“!rp
::u:::glﬂu ASIA and Depostory Payable os on Ashad end 2082 d,ﬂdﬁ,ﬂ‘?ﬂ&:m e
* g
Bank Limited) 2\ e n&;
Ag
Further. the following disclosurds are mode: 4 Manager: NIC ASIA Bank Limited | :
i TnIEI'I.".'St in the fun = TS rrunsuﬂEd= None /‘\/

e Shareholders holding subs anfier, i14E er with whom
al s thEHA"‘ nagd Yr
ergdeis et oA (:ﬁ" g/é’/ -
‘< 13

o Subsidiaries of Major Sh@
v 1'&"

v Yol
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There Ore NG CUrrent and fyp,,

NIC ASIA Copital Limited, " '°Y®e-related expenses and llabllities as the fund | ed b
as nd Is manag ¥

contingent Liability
There is no contingent "ﬁh""? ne
shares and other commitments, hactt underwriting commitments, uncalled liability on partly pald
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